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September13, 2002

Via Electronic Filing

Ms. MarleneFl. Dortch,Secretary
FederalCommunicationsCommission
445 TwelfthStreet,S.W.,RoomTW-B204
Washington,DC 20554

Re: Notice ofEx PartePresentation:CCDocketsNo. 96-45, 98-171, 90-57 1, 92-237,
99-200,95-116,98-170andNSD File No. L-00-72.

DearMs.Dortch:

Yesterday,RuthMilkman (representingWorldCorn)andJoelLubin, MarkLemler,andI
(onbehalfof AT&T) metwith DianeLaw-Hsu,PaulGarnettandNardaJonesof FCC’sWireline
CompetitionBureau. AT&T andWorldComcontinuedto urgethe Commissionto adoptthe
CoSUSproposalas filed in the Coalition’scommentsandreplycomments.TheCoSUSproposal
providesthemostefficientandcompetitivelyneutralmechanismfor the recoveryof universal
servicecosts.

AT&T andWorldComdiscussedmorespecificallythe collect-and-remitmethodologyas
submittedby the coalitionin its commentsin thisproceeding.In addition,AT&T andWorldCom
proposedcollect andremit rulesanddescribedpossibleadjustmentsrequiredto the FCC’s499
formsshouldaconnection-basedmethodologybeadoptedby the Commission.Weusedthe
attacheddocumentsas an outlinefor ourdiscussions.

Consistentwith theCommissionrules, I amfiling oneelectroniccopy ofthis noticeand
requestthatyou placeit in the recordofthe proceedings.

Sincerely,

I1AAZI/J./IUI
Attachments

cc: DianeLaw-Hsu
PaulGarnett
NardaJones



COLLECT AND REMIT METHODOLOGY

Overview

TheCommissionOrderimplementingtheconnection-andcapacity-basedfederal
universalserviceassessmentmechanismwould includeanewForm 499-Mthatcarriers
woulduseto reporttheactualnumberof Lifeline connections,non-Lifelineresidential
wireline connections,singleline businesswirelineconnections,non-pagingCMRS
connections,pagerconnections,andswitchedmultiline businessconnections(andspecial
access/privateline revenuesduringthetransition)thattheyprovidedto theirenduser
customers,alongwith estimateduncollectmblesduring thatmonth Carrierswould submit
this form to USAC atthesametimetheysubmittedtheirremittanceforthat month’s
contributions.

ImplementationSteps(assumingApril 1,2003 implementation)

1 Contributorswould submitboth Form 499-Mandtheirremittancefor connections
asofApril 30,2003 (theApril 2003connections),onMay 31, 2003.

2. Onthat form, theywould list thegrossnumberofconneétions(or in thecaseof
specialaccessandprivateline, revenues)billed duringApril, ahistorically based
uncollectiblesfactororpercentage’,andthenetnumberof connections(or
revenues,asapplicable)billed during April asadjustedby theuncollectibles
percentage.

3. Thenetnumberof connections(andspecialaccess/privateline revenues)would
thenbemultiplied by therelevantassessmentrateorcontributionfactorto yield
thetotalamountthatthecarrierhadto remit on May 31 ~2

4. On June30, 2003,contributorswould submitaForm 499-Mcoveringreportable
connectionsandinterstateandinternationaltelecommunicationsrevenues,
adjustedfor uncollectibles,asofMay 31, 2003. Thecarrierwould transmitits
remittanceto USAC for its contributions. Thesameprocesswouldbe followed in
subsequentmonths.

1 Thehistoricaluncollectiblefactoris specific to eachcontributoror industry

segment.
2 Thesereportedconnections(and,in thecaseofspecialaccess/privateline during

the transition,revenues)arefiled in Form-499M’swithin 30 daysoftheprevious
calendar.monthDuring thetransition,thespecialaccessandreportedrevenueswill be
estimatesofactualrevenuesfrom thepreviousmonth,asthereis insufficienttimeto
accountfor all oftheUSF assessablerevenues.Adjustmentsbetweentheseestimatesand
actualrevenueswill bemadein subsequentForm-499M’sfor thedurationofthe
transition. This timeline resultsin only asmall cashflow changefor USAC. Underthe
currentsystem,invoicesfor USAC’s revenue-basedassessmentwouldbe issuedin mid-
April by USAC, andpaidby carriersonoraboutMay 15. Underthecollectandremit
timetable,USAC receivesits paymentsapproximatelytwo weekslaterthanunderthe
currentsystem.



ProposedCollectand Remit Rule

I. TheinterstateUSFfundshallbefundedby explicit end-userchargesassetforth below.

II. TheamountofthespecificUSF End-UserChargeapplicableto eachentityrequired
to contributeto theUSFpursuantto section54.706shallbebasedon thenumberand
capacityofenduserconnectionsprovidedbythat entityduringtheprior month.

III. Exceptasprovidedfor in sectionXX below,all Contributorsshall:

1) imposethechargesestablishedpursuantto 54.706viaaline-itemchargeon thebills
the Contributorrendersto its customers

2) takeall commerciallyreasonablestepsto collectthis chargefrom thecustomersto
whom it bills it but in noeventshall theContributortakeany stepsto collecttheUSF
EndUserChargethatarelessrigorousthanit takesto collectany otherof its charges;

3) takeno action,eitherdirectly or indirectly,to dissuadeacustomerfrom payingthe
USF EndUserCharge;

4) takeno actionto adjustorotherwiseforgivetheUSF EndUserChargeexceptin the
casewherethe chargewascalculatedincorrectly;

5) exceptfor amountsdescribedin SectionV below,remitall amountscollectedthrough
the“USF EndUsercharge”to theUSAC;

6) exceptasmaybedescribedin SectionVI below,no Contributorandno customerwho
purchasesinterstateserviceshallbe permittedto rely onanyprovisionin anycontractfor
theprovisionofinterstateserviceto avoidthepaymentoftheUSF EndUserCharge.

IV. If a Contributorcomplieswith all of theprovisionsof SectionIII. above,thenthat
Contributor’sinterstateUSF liability shallbe limited to theamountof“USF EndUser
Charge”actuallycollectedby it andremittedto USAC.

V. A Contributormaywithholdxx% oftheUSF EndUserChargethatit collectsor add
aCommissionspecified“safeharbor”amountto theUSF EndUserChargeandretainthe
safeharborcollectamountto compensateit for its administrativecosts.[Note: The
Coalitionmembershaveagreedto disagreeon this item.J

VI. Replacewith 54.401 including54.401(e)


